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Independent Auditor's Report

To the Members of Food Banks BC: 

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of Food Banks BC (the "Organization"), which comprise the statement of

financial position as at March 31, 2026, and the statements of operations, changes in net assets and cash flows for the

year then ended, and notes to the financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position of

the Organization as at March 31, 2026, and the results of its operations and its cash flows for the year then ended in

accordance with Canadian accounting standards for not-for-profit organizations.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities

under those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements

section of our report. We are independent of the Organization in accordance with the ethical requirements that are

relevant to our audit of the financial statements in Canada, and we have fulfilled our other ethical responsibilities in

accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and

appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with

Canadian accounting standards for not-for-profit organizations, and for such internal control as management

determines is necessary to enable the preparation of financial statements that are free from material misstatement,

whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Organization’s ability to continue

as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of

accounting unless management either intends to liquidate the Organization or to cease operations, or has no

realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Organization’s financial reporting process.



Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from

material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with

Canadian generally accepted auditing standards will always detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they

could reasonably be expected to influence the economic decisions of users taken on the basis of these financial

statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional

judgment and maintain professional skepticism throughout the audit. We also:

 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud

or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that

is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material

misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve

collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures

that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the

effectiveness of the Organization’s internal control.

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting

estimates and related disclosures made by management.

 Conclude on the appropriateness of management's use of the going concern basis of accounting and,

based on the audit evidence obtained, whether a material uncertainty exists related to events or

conditions that may cast significant doubt on the Organization’s ability to continue as a going concern.

If we conclude that a material uncertainty exists, we are required to draw attention in our auditor's

report to the related disclosures in the financial statements or, if such disclosures are inadequate, to

modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our

auditor's report. However, future events or conditions may cause the Organization to cease to continue

as a going concern.

 Evaluate the overall presentation, structure and content of the financial statements, including the

disclosures, and whether the financial statements represent the underlying transactions and events in a

manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and

timing of the audit and significant audit findings, including any significant deficiencies in internal control that we

identify during our audit.

Report on Other Legal and Regulatory Requirements

As required by the Societies Act (British Columbia), we report that, in our opinion, the accounting principles of

Canadian Accounting Standards for Not-For-Profit Organizations have been applied on a basis consistent with that

of the preceding year.

Surrey, British Columbia

June 1, 2026 Chartered Professional Accountants



Food Banks BC
Statement of Financial Position

As at March 31, 2026

2026 2025

Assets
Current

Cash 10,444 168,013
Contributions receivable and GST recoverable 119,146 48,043
Restricted cash (Note 3) 551,024 1,819,235
Prepaid expenses 57,823 21,806

738,437 2,057,097

Capital assets (Note 4) 116,947 6,840

Restricted Investments - at fair value (Note 3) 4,899,131 7,181,567

5,754,515 9,245,504

Liabilities
Current

Accounts payable and accrued liabilities (Note 5) 187,413 237,862
Deferred contributions (Note 6) 145,514 4,063,197

332,927 4,301,059

Deferred contributions related to capital assets (Note 7) 112,706 -

445,633 4,301,059

Commitments (Note 8)

Net Assets (Note 9)
Invested in capital assets 4,241 6,840
Contingency, emergency and growth projects reserves 5,304,641 4,937,605

5,308,882 4,944,445

5,754,515 9,245,504

Approved on behalf of the Board of Directors

Director Director

The accompanying notes are an integral part of these financial statements
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e-Signed by Hajira Hussain 
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Food Banks BC
Statement of Operations
For the year ended March 31, 2026

2026 2025

Revenue  
Donations  5,815,255 6,544,097
Grants and Funding  (Note 10) 3,893,348 6,480,700
Investment and other income  (Note 11) 740,168 371,523

10,448,771 13,396,320
Funds distributed to members  5,766,075 6,944,432

Net Revenue 4,682,696 6,451,888

Member support and community programs (Note 12)  
Emergency response services and community support  2,694,222 4,655,853
Food Acquisition and Transportation  589,418 452,743
Member Support Services  542,745 543,422

3,826,385 5,652,018

General and Administration Expenses (Note 13)
Administration  653,089 565,004
Professional services  163,557 160,756
Research and Advocacy  40,263 47,740

856,909 773,500

Total expenses 4,683,294 6,425,518

Excess (deficiency) of revenue over expenses before other items (598) 26,370

Other items  
Unrealized gain on investments  365,035 115,000

Excess of revenue over expenses 364,437 141,370

The accompanying notes are an integral part of these financial statements
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Food Banks BC
Statement of Changes in Net Assets

For the year ended March 31, 2026

 Invested in
Capital
Assets Unrestricted

Contingency,
Emergency
and Growth

Projects
Reserves

2026 2025

Net assets, beginning of year 6,840 - 4,937,605 4,944,445 4,803,075

Excess (deficiency) of revenue over
expenses (2,599) 367,036 - 364,437 141,370

Purchase of capital assets 140,882 (140,882) - - -

Deferred capital contributions (note 7) (140,882) 140,882 - - -

Interfund transfers (note 15) - (367,036) 367,036 - -

Net assets, end of year 4,241 - 5,304,641 5,308,882 4,944,445

The accompanying notes are an integral part of these financial statements
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Food Banks BC
Statement of Cash Flows
For the year ended March 31, 2026

2026 2025

Cash provided by (used for) the following activities  
Operating

Excess of revenue over expenses 364,437 141,370
Amortization 30,777 4,057
Unrealized gain on investments (365,035) (115,000)
Deferred contributions recognized (5,717,558) (6,708,513)
Deferred contributions related to capital assets recognized (28,176) -

   (5,715,555) (6,678,086)
Changes in working capital accounts  

Contributions receivable (71,103) 45,540
Prepaid expenses (36,017) 10,652
Accounts payable and accrued liabilities (50,451) (915,486)
Deferred contributions received 1,799,875 511,898

   (4,073,251) (7,025,482)

Financing   
Deferred contributions related to capital assets received   140,882 -

Investing   
Purchase of capital assets   (140,882) (1,759)
Purchase of restricted investments   (376,953) (2,349,630)
Proceeds on disposal of restricted investments   3,024,424 4,029,783

   2,506,589 1,678,394

Decrease in cash resources  (1,425,780) (5,347,088)
Cash resources, beginning of year   1,987,248 7,334,336

Cash resources, end of year   561,468 1,987,248

Cash resources are composed of:   
Cash   10,444 168,013
Restricted cash   551,024 1,819,235

   561,468 1,987,248

The accompanying notes are an integral part of these financial statements
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Food Banks BC
Notes to the Financial Statements

For the year ended March 31, 2026

1. Incorporation and nature of the organization

Food Banks BC (the “Organization”) was incorporated under the authority of the Societies Act of British Columbia as a not-
for-profit organization and is a registered charity, and thus is exempt from income taxes under the Income Tax Act (“the
Act”). In order to maintain its status as a registered not-for-profit under the Act, the Society must meet certain requirements
within the Act. In the opinion of management these requirements have been met.

The Organization’s mission is to relieve hunger in British Columbia and to support initiatives aimed at reducing long-term
reliance on charitable food assistance. The Organization supports a province-wide network of more than 130 member and
non-member hunger-relief agencies through food distribution, financial assistance, and program delivery. During the year,
the Organization funded the transportation of food totaling 2,158,214 pounds (2025 - 1,247,572 pounds) throughout British
Columbia.

The Organization administers several key programs and funds, including:

 Agency Relief Fund - provides financial assistance to support essential operating needs of food banks

 Resilient North Program - supports food systems development in Northern British Columbia

 School Meals Program - supports the establishment of systems to provide healthy meals for children

 Emergency food assistance programs for communities affected by disasters

2. Significant accounting policies

The financial statements have been prepared in accordance with Canadian accounting standards for not-for-profit
organizations set out in Part III of the CPA Canada Handbook - Accounting, as issued by the Accounting Standards Board
in Canada, which are part of Canadian generally accepted accounting principles using the following significant accounting
policies:

Revenue recognition  

The Organization follows the deferral method of accounting for contributions, which include grants, funding, cash donations,
and gifts in kind. Restricted contributions are recognized as revenue in the year in which the related expenses are incurred.
Unrestricted contributions are recognized as revenue when received or receivable, provided the amount can be reasonably
estimated and collection is reasonably assured. The Organization engages third-party organizations to carry out fundraising
activities on its behalf. These organizations are not compensated, and the Organization does not directly solicit donations.

Investment income is recorded on the accrual basis and other income is recognized as revenue when the services are
performed, the amount to be received can be reasonably estimated and collection is reasonably assured.

Investments  

Investments with prices quoted in an active market are measured at fair value while those that are not quoted in an active
market are measured at cost less impairment. Changes in fair value are recorded immediately in the excess of revenues
over expenses.

Capital assets  

Purchased capital assets are recorded at cost. 

Amortization is provided using the declining balance method at rates intended to amortize the cost of assets over their
estimated useful lives. 

Rate
Computer equipment 55 %
Furniture and fixtures 20 %
Office equipment 20 %
Website 100 %
Commercial Kitchen Equipment 20 %
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Food Banks BC
Notes to the Financial Statements

For the year ended March 31, 2026

2. Significant accounting policies  (Continued from previous page)

Long-lived assets  

Long-lived assets consist of capital assets. Long-lived assets held for use are measured and amortized as described in the
applicable accounting policies.

When the Organization determines that a long-lived asset no longer has any long-term service potential to the Organization,
the excess of its net carrying amount over any residual value is recognized as an expense in the statement of operations.
Writedowns are not reversed.

Leases  

Leases are classified as either capital or operating leases. Those leases that transfer substantially all the benefits and risks
of ownership of the property to the Organization are accounted for as capital lease. Capital lease obligations reflect the
present value of future lease payments discounted at appropriate interest rates. All other leases are accounted for as
operating leases, wherein rental payments are charged to operations on a straight-line basis over the term of the lease.

Allocation of expenses  

The Organization engages in member support. The costs of each program include the costs of salaries and wages and
other expenses that are directly related to providing the program. The Organization also incurs a number of general support
expenses that are common to the administration of the Organization and each of its programs.

The Organization allocates certain of its salaries and wages expenses by identifying the appropriate basis of allocating each
component expense, and applies that basis consistently each year.

Contributed materials and services  

Contributions of materials and services are recognized both as contributions and expenses in the statement of operations
when a fair value can be reasonably estimated and when the materials and services are used in the normal course of the
Organization's operations and would otherwise have been purchased. 

A substantial number of volunteers contribute a significant amount of time to the Organization each year. Because of the
difficulty in determining their fair value, these contributed services are not recognized in these financial statements.

Financial instruments

The Organization recognizes financial instruments when the Organization becomes party to the contractual provisions of the
financial instrument.

Arm's length financial instruments

Financial instruments originated/acquired or issued/assumed in an arm’s length transaction (“arm’s length financial
instruments”) are initially recorded at their fair value.

At initial recognition, the Organization may irrevocably elect to subsequently measure any arm’s length financial instrument
at fair value. The Organization has not made such an election during the year. 

The Organization subsequently measures investments in equity instruments quoted in an active market at fair value. All
other financial assets and liabilities are subsequently measured at amortized cost.

Transaction costs and financing fees directly attributable to the origination, acquisition, issuance or assumption of financial
instruments subsequently measured at fair value are immediately recognized in excess of revenues over expenses.
Conversely, transaction costs and financing fees are added to the carrying amount for those financial instruments
subsequently measured at cost or amortized cost.
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Food Banks BC
Notes to the Financial Statements

For the year ended March 31, 2026

2. Significant accounting policies  (Continued from previous page)

Financial instruments  (Continued from previous page)

Financial asset impairment

The Organization assesses impairment of all its financial assets measured at cost or amortized cost. The Organization
groups assets for impairment testing when available information is not sufficient to permit identification of each individually
impaired financial asset in the group. Management considers whether the issuer is having significant financial difficulty;
whether there has been a breach in contract, such as a default or delinquency in interest or principal payments, etc. in
determining whether objective evidence of impairment exists. When there is an indication of impairment, the Organization
determines whether it has resulted in a significant adverse change in the expected timing or amount of future cash flows
during the year. If so, the Organization reduces the carrying amount of any impaired financial assets to the highest of: the
present value of cash flows expected to be generated by holding the assets; the amount that could be realized by selling the
assets at the statement of financial position date; and the amount expected to be realized by exercising any rights to
collateral held against those assets. 

Any impairment, which is not considered temporary, is included in current year excess of revenues over expenses.

The Organization reverses impairment losses on financial assets when there is a decrease in impairment and the decrease
can be objectively related to an event occurring after the impairment loss was recognized. The amount of the reversal is
recognized in excess of revenues over expenses in the year the reversal occurs.

Measurement uncertainty  

The preparation of financial statements in conformity with Canadian accounting standards for not-for-profit organizations
requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements, and the reported amounts of revenues
and expenses during the reporting period. 

Contributions receivable are stated after evaluation as to their collectability and an appropriate allowance for doubtful
accounts is provided where considered necessary. Amortization is based on the estimated useful lives of capital assets.

These estimates and assumptions are reviewed periodically and, as adjustments become necessary they are reported in
excess of revenues over expenses in the years in which they become known. 

Customer’s accounting for cloud computing arrangement

The Organization has applied the simplification approach to account for expenditures in a cloud computing arrangement.
Under the simplification approach, the Organization recognizes expenditures related to the elements in the cloud computing
arrangement as an expense as incurred. In the current year, expenses of $5,426 (2025 - $4,729) have been recognized as
administration expense.
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Food Banks BC
Notes to the Financial Statements

For the year ended March 31, 2026

3. Restricted cash and investment  

2026 2025

Restricted cash 551,024 1,819,235
Restricted investments 4,899,131 7,181,567

5,450,155 9,000,802

Externally restricted funds (note 6) 145,514 4,063,197
Internally restricted funds (note 9) 5,304,641 4,937,605

5,450,155 9,000,802

During the year, the Organization distributed $5,717,558 in unrestricted cash, restricted cash and restricted investments
(2025 - $6,708,513) to both members and non-members through programs. These distributions were made to fulfill funding
received from the Provincial government in 2023. The agreement with the Province of British Columbia concluded in 2026.

Equities and mutual funds are quoted at fair market value of $4,899,131 (2025 - $7,181,567) with historical cost of
$4,514,834 (2025 - $7,127,359).

4. Capital assets

2026 2025
Accumulated Net book Net book

Cost amortization value value

Computer equipment 28,278 26,694 1,584 3,519
Furniture and fixtures 9,005 7,216 1,789 2,236
Office equipment 7,862 6,994 868 1,085
Website 6,117 6,117 - -
Commercial Kitchen Equipment 140,882 28,176 112,706 -

192,144 75,197 116,947 6,840

5. Accounts payable and accrued liabilities

Included in accounts payable and accruals at March 31, 2026 are $Nil (2025 - $1,307) of remittances payable to various
government agencies.
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Food Banks BC
Notes to the Financial Statements

For the year ended March 31, 2026

6. Deferred contributions

Deferred contributions consist of amounts received from contributors who have restricted their use for various specific
programs. Recognition of these amounts as revenue is deferred to periods when the specified expenditures are made.
Changes in the deferred contribution balance are as follows:

Donations

Grant and
conference

fees
Government

funding

Deferred
investment

income 2026 2025

Balance, beginning of year 5,750 - 3,590,063 467,384 4,063,197 10,259,812
Amount received during the
year 1,432,951 279,323 77,500 10,101 1,799,875 511,898
Less: Amount recognized
during the year (1,438,701) (211,327) (3,590,045) (477,485) (5,717,558) (6,708,513)

Balance, end of year - 67,996 77,518 - 145,514 4,063,197

7. Deferred contributions related to capital assets  

Deferred capital contributions consist of the unamortized portion of contributed capital assets. Recognition of these amounts
as revenue is deferred to periods when the related capital assets are amortized. Changes in deferred capital contributions
are as follows:

2026 2025

Amount received during the year from a Food Banks Canada Grant 140,882 -
Less: Amounts recognized as revenue during the year (28,176) -

Balance, end of year 112,706 -

8. Commitments

The Organization is committed to the following minimum annual payments under the operating lease for premises: 

2027 16,896
2028 16,896
2029 1,408

35,200
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Food Banks BC
Notes to the Financial Statements

For the year ended March 31, 2026

9. Net assets

Invested in Capital Assets

Net assets invested in capital assets represent the Organization’s investment in capital assets, net of related liabilities. 

Contingency, Emergency and Growth Projects Reserves

The Organization has internally restricted funds, as determined by the Board of Directors, totaling $5,304,641 (2025 –
$4,937,605). These amounts are designated for specific program activities and are not available for other purposes without
Board approval.

2026 2025

Disaster Responses Reserve Fund 2,000,000 2,000,000
Growth Reserve Fund 1,839,641 1,237,605
Operating Reserve Fund 1,300,000 1,700,000
General Fund 165,000 -

5,304,641 4,937,605

 Disaster Responses Reserve Fund

The Disaster Response Fund reserve was established in 2020. The fund allows the Organization to swiftly respond in

the event of a major disaster or incident that impacts one or more food banks within the Food Banks BC network.

 Growth Reserve Fund

The Growth Reserve is to support the advancement of Food Banks BC strategic initiatives in line with the new three-

year strategic plan. Implementation of the plan will require investment in a number of key areas that will support the

impact and sustainability of Food Banks BC, enhance support for BC's charitable hunger-relief sector, invest in food

systems transformation to improve access to BC food, and to advance the organization's mission of addressing

immediate needs while also reducing the need for charitable hunger-relief services in BC.

 Operating Reserve Fund

The operating reserve provides funds to allow the Organization to continue to operate during extreme financially difficult

conditions.

 General Fund

The General Fund will be used to fund the budgeted deficit for the upcoming fiscal year, as approved by the Board and

reflected in the adopted budget.

10. Grants and funding

2026 2025

Government funding recognized 3,590,045 6,273,902
Other grant funding 303,303 206,798

3,893,348 6,480,700
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Food Banks BC
Notes to the Financial Statements

For the year ended March 31, 2026

11. Investment and other income

2026 2025

Investment income 635,832 279,367
Realized gain (loss) 71,834 (21,852)
Other 32,502 114,008

740,168 371,523

12. Member support and community programs

2026 2025
Emergency response services and community support
Emergency response services 222,370 1,193,681
Community support programs 2,471,852 3,462,172

2,694,222 4,655,853

2026 2025
Food Acquisition and Transportation
Food purchases 224,034 137,200
Hub subsidies 100,602 93,845
Transportation 264,782 221,698

589,418 452,743

2026 2025
Member Support Services
Member programs and support 330,693 260,459
Member training and other services 212,052 282,963

542,745 543,422
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Food Banks BC
Notes to the Financial Statements

For the year ended March 31, 2026

13. General and Administration Expenses

2026 2025
Administration
Board expense 7,983 9,932
Occupancy and office expense 110,182 93,441
Amortization 30,777 4,056
Wages and benefits 504,147 457,575

653,089 565,004

2026 2025
Professional services
Audit fees 40,724 45,632
Website and security support 47,253 42,524
Investment management fees 40,380 41,862
Legal fees 316 2,325
Donation processing fees 12,775 7,219
Governance and strategic plan support 16,933 13,069
Communications support 3,178 4,215
Various professional fees 1,998 3,910

163,557 160,756

2026 2025
Research and Advocacy
Research and advocacy fees 40,263 47,740

14. Interfund transfers

During the year, the Organization transferred $367,036 (2025 - $143,668) from the unrestricted fund to contingency,
emergency and growth projects reserves fund. 

15. Employee remuneration

Under the Societies Act of British Columbia, the following additional financial statement disclosures are required. 

Remuneration paid to directors

Board directors receive no remuneration for being a director of the Organization.

Remuneration paid to highest paid employees and contractors 

During the year ended March 31, 2026, the Organization paid total annual remuneration of $632,443 to five employees and
contractors whose individual annual remuneration exceeded $75,000 (2025 - $486,973 to four employees and contractors). 
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Food Banks BC
Notes to the Financial Statements

For the year ended March 31, 2026

16. Financial instruments

The Organization, as part of its operations, carries a number of financial instruments. It is management's opinion that the
Organization is not exposed to significant interest, currency, credit, liquidity or other price risks arising from these financial
instruments except as otherwise disclosed.

Interest rate risk

Interest rate risk is the risk that the value of a financial instrument might be adversely affected by a change in the interest
rates. Changes in market interest rates may have an effect on the cash flows associated with some financial assets and
liabilities, known as cash flow risk, and on the fair value of other financial assets or liabilities, known as price risk.

The Organization is exposed to interest rate risk with regards to its interest-bearing investments.

Liquidity risk

Liquidity risk is the risk that the Organization will encounter difficulty in meeting obligations associated with financial
liabilities. The Organization enters into transactions to purchase goods and services on credit for which repayment is
required at various maturity dates. 

Other price risk

Other price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes
in market prices (other than those arising from interest rate risk or foreign currency risk), whether those changes are caused
by factors specific to the individual financial instrument or its issuer, or factors affecting all similar financial instruments
traded in the market. The Organization’s investments in equities and mutual funds exposes the Organization to price risk as
these investments are subject to price changes in an open market due to a variety of reasons including changes in market
rates of interest, general economic indicators and restrictions on credit markets.

Credit risk

Credit risk is the risk that one party to a financial instrument will cause a financial loss for the other party by failing to
discharge an obligation. The Organization's main credit risk relates to its contributions receivable. The Organization
assesses the credit worthiness of the entities comprising amounts receivable, and provide allowances for amounts
potentially uncollectible.

17. Comparative figures

Certain comparative figures have been reclassified to conform with current year presentation.
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